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To the Board of Directors of
Finans Finansal Kiralama Anonifirketi
Istanbul

INDEPENDENT AUDITOR’S REPORT

We have audited the accompanying financial statesrgfrFinans Finansal Kiralama AnonBirketi
(“the Company”) which comprise the balance sheehta@ecember 31, 2010, and the statement of
comprehensive income, statement of changes inyegod statement of cash flows for the year then
ended December 31, 2010, and a summary of signifi@ecounting policies and other explanatory
notes.

Management’s Responsibility for the Financial Statments

Management is responsible for the preparation amdpfesentation of these financial statements in
accordance with International Financial Reportitgn8ards. This responsibility includes; designing,
implementing and maintaining internal control r@levto the preparation and fair presentation of
financial statements that are free from materiaistaitement, whether due to fraud or error; selgctin
and applying appropriate accounting policies; amding accounting estimates that are reasonable in
the circumstances.

Auditor's Responsibility

Our responsibility is to express an opinion on ¢éhésancial statements based on our audit. We
conducted our audit in accordance with Internati®tandards on Auditing. Those standards require
that we comply with ethical requirements and plad g@erform the audit to obtain reasonable
assurance whether the financial statements ardrneematerial misstatement.

An audit involves performing procedures to obtaiibievidence about the amounts and disclosures
in the financial statements. The procedures saledbt@end on the auditor’s judgement, including the
assessment of the risks of material misstatemettieofinancial statements, whether due to fraud or
error. In making those risk assessments, the auctitasiders internal control relevant to the efgity
preparation and fair presentation of the finansiatements in order to design audit proceduresaigat
appropriate in the circumstances, but not for tinpse of expressing an opinion on the effectivenes
of the entity’s internal control. An audit also indes evaluating the appropriateness of accounting
policies used and the reasonableness of accousstighates made by management, as well as
evaluating the overall presentation of the finalnsiatements.

We believe that the audit evidence we have obtamsdfficient and appropriate to provide a basis f
our audit opinion.

Opinion
In our opinion, the financial statements presemtyfain all material respects the financial pasitiof
Finans Finansal Kiralama Anonifirketi as of December 31, 2010, and of its finahperformance

and its cash flows for the year then ended in a@wre with International Financial Reporting
Standards.

DRT BAGIMSIZ DENETIM VE SERBEST MUHASEBECMAL I MUSAVIRLIK A.S.
Member ofDELOITTE TOUCHE TOHMATSU LIMITED

Istanbul, May 9, 2011
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FINANS FINANSAL K iRALAMA ANON IM SIRKET

BALANCE SHEET AS AT DECEMBER 31, 2010
(Currency — Thousands of Turkish Lira (TR¥less otherwise stated)

December 31 December 31

Notes 2010 2009
ASSETS
Cash and cash equivale 6 642,56 333,35:
Finance leasreceivable 7 918,42 963,78
Available for sale investmer 8 14C 61
Derivative financial instrumer 13 15 314
Property, plant and equipm 9 31¢ 40z
Intangible asse 10 55¢& 51z
Other asse 11 19,02¢ 16,317
Deferred tax asse¢ 16 26,30C 27,02¢
Total asset: 1,607 35€ 1,341,77
LIABILITIES AND EQUITY
Funds borrowel 12 1,107,92! 916,89:
Trade payable 88,44 53,84"
Advances from custome 14,08: 9,69¢
Current income te 16 2,49; 3,20z
Derivative financiainstrument 13 70C 1,30z
Other liabilities and provisiol 14 3,91¢ 4,20:
Reserve for employee termination ben 15 61€ 503
Total liabilities 1,21817¢ 989,64t
Equity
Share capite 17 159,35 159,35
Share premiu 1,217 1,217
Legal reserve 18 18,81C 16,74¢
Retained earning 18 209807 174,81
Total equity 389181 352,12
Total liabilities and equity 1,607 35€ 1,341,77

The accompanying policies and explanatory notgsagies 5 through 47 form an integral part of tharfaial statements.



FINANS FINANSAL K iRALAMA ANON IM SIRKET

STATEMENT OF COMPREHENSIVE INCOME FOR THE YEAR ENDEDECEMBER 31, 2010
(Currency — Thousands of Turkish Lira (TRY) unlefiserwise stated)

January 1- January 1-
December 31, December 31,

Notes 2010 2009

Interest income from finance lea 75,52¢ 111,94
Total income from finance lease 75,52¢ 111,94
Finance incom 21 278,50 324,26:.
Finance expens 21 (275,78) (350,044
Net finance incom«/ (expenses 2,72 (25,781

(Provision) / recovery for possible lease receiga
losses and other receivables 7 (11,214) (40,300)

Income after financeincome / (expense and
provision for possible lease receivables lossesdan

other receivables 67,034 45,862
Other operating income / (expens 23 4,648 4,43¢
Marketing, general and administrative expe 22 (9,449 (10,565
Salaries and employee bene 22 (13,42§) (12,754
Depreciation and amortizatic 9, 1( (402) (391
Profit from operating activities before income taxs 48 40% 26,58¢
Income taxe 16 (11,349 13,68:
Net profit for the year 37,054 40,26¢

Other comprehensive incom - -

Total comprehensive income for the ye: 37,054 40,26¢

Weighted average number of shares (0,01 TRY
value) 11,500,000,000 11,500,000,000
Earnings pel TRY (for full TRY) 19 0.222 0.35(

The accompanying policies and explanatory notepages 5 through 47 form an integral part of tharfaial statements.



FINANS FINANSAL K iRALAMA ANON IM SIRKET

STATEMENT OF CHANGES IN EQUITY FOR THE YEAR ENDEDECEMBER 31, 2010
(Currency — Thousands of Turkish Lira (TRY) unlefiserwise stated)

Inflation
Share  Adjustment to Share Legal Retained

Capital Share Capital Premium Reserves Earnings Total
At December 31, 200 105,00t 44,35! 1,211 14,35’ 146,93 311,85!
Transfer to legal reser - - - 2,39: (2,392 -
Addition to share capitdfrom retained earnin 10,00( - - - (20,000 -
Total comprehensive income for the y - - - - 40,26¢ 40,26¢
At December 31, 200 115,00( 44,35! 1,217 16,74¢ 174,81 352,12
Transfer to legal reser - - - 2,061 (2,061) -
Total comprehensive income for the y - - - - 37,054 37,054
At December 31, 21C 115,00t 44,35! 1,217 18,81( 209807 388,181

The accompanying policies and explanatory notgsages 5 through 47 form an integral part of tharfaial statements.



FINANS FINANSAL K iRALAMA ANON IM SIRKET

STATEMENT OF CASH FLOWS FOR THE YEAR ENDED DECEMBER, 2010
(Currency — Thousands of Turkish Lira (TRY) unlefiserwise stated)

January 1, January 1,
December 31, December 31,
Notes 2010 2009

Cash flows from operating activities
Net profit for the yee 37,054 40,26¢
Adjustments fc
Depreciation and amortizatic 9, 1( 40z 391
Provision foremploymentermination benefii 15 17¢ 111
Provision forunusecvacation pay accru 14 20¢ 20¢
Provisionand reversal (bonu¢ accrual 14 947 1,35¢
Fair value(gain) /loss on derivative transactic (303 15
Reserve for impairment finance lease receivab 7 11,21« 40,30(
Unrealized foreign exchange los 1,91( 11€
Investment revenue recognized in profit and 21 (29,28¢) (23,013
(Income)/loss fronavailable for sale investme (75) -
Finance cost recognized profit and los 21 25,95¢ 49,10:
Corporate tax provisic 16 10,62( 13,34¢
Deferred taxcharge/ (benefi) 16 729 (27,029
Operating profit before changes in net operating 59,550 95,171
assets and liabilities
Purchases of assets to be le (383,571 (96,919
Principal payments received under lei 407,23 413,29:
Net increase in receivables from lease paym

outstanding and other receivables (11,742) (21,955)
Net (increase) decrease in other ass (2,711 14,86:
Net increase itrade payable 34,59° 12,457
Net increase in advances from custor 4,382 1,00¢
Net increase in other liabilities and provisi 36( 58
Income taxes pa 16 (12,330 (10,144
Bonuses pa 14 (1,784 (1,018
Unused vacation pe 14 (20) (15)
Retirement benefits pe 15 (58) (20)
Net cash generated from operating activities 94,906 406,778
Cash flows from investing activities
Purchases of furniture and equipn 9 (1249 (71)
Purchases of intangible as: 10 (241) (161
Purchases of available for sale investrr 8 4) -
Interest received from investing activit 29,75t 22,60:
Net cash generated from investing activities 29,88 22,370
Cash flows from financing activities
Proceeds from funds borron 1,063,40: 517,28(
Repayments of funds borrow (850,648 (774,664
Interest pai (27,365 (82,658
Net cash generated from / (used) in financing
activities 185,395 (340,042)
Net increase in cash and cash equiva 309,68 89,10¢
Cash and cash equivalents at the beginning o 6 331,06t 241,96(
Cash and cash equivalents at the end of year 6 640,753 331,066

The accompanying policies and explanatory notgsagies 5 through 47 form an integral part of tharfaial statements.
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FINANS FINANSAL K iRALAMA ANON IM SIRKET

NOTES TO THE FINANCIAL STATEMENTS
AS OF AND FOR THE YEAR ENDED DECEMBER 31, 2010
(Currency — Thousands of Turkish Lira (TRY) unlefiserwise stated)

Corporate information
General

Finans Finansal Kiralama Anoni§irketi (a Turkish Joint Stock Company — “the Comganvas
established iristanbul in March 1990, pursuant to the licenseinbthfrom the Undersecretariat of
the Treasury and Foreign Trade for the purposenaintial leasing as permitted by the law number
3226.

42.13% (2009 — 42.13%) of the shares of the Compaaylisted on Istanbul Stock Exchange. The
address of the registered office of the CompanyNispetiye Caddesi, Akmerkez B Kulesi,
Kat: 10, 34620 Etileristanbul — Turkey.

The Company has a branch operating in Atatlrk Hiaeadl Free Trade Zone (“FTZ").

The parent of the Company is Finansban§. A’Finansbank”), and ultimate parent of the Compesn
National Bank of Greece S.A (“NBG”).

The Company'’s financial statements for the yearedndecember 31, 2010 have been approved for
issue by the Company’s Board of Directors on Mag(®,1.

Basis of preparation
Statement of compliance

The financial statements of the Company have hm®pared in accordance with International
Financial Reporting Standards (“IFRS”) and are Hame the statutory records with adjustments and
reclassifications for the purpose of fair preseotsin accordance with IFRS.

The Company maintains its books of account anggres its statutory financial statements in
accordance with the regulations on accounting aparting framework and accounting standards
promulgated by Banking Regulation and Supervisigei#cy (“BRSA”"), Turkish Commercial Code,
Tax Legislation and Financial Leasing Law.

Basis of measurement

The financial statements have been prepared ornstoribal cost convention, except for those assets
and liabilities measured at fair value. Historicalst is generally based on the fair value of the
consideration given in exchange for assets.

Functional and presentation currency

The accompanying financial statements are presentdusands of Turkish Lira (“TRY”), which is
the Company’s functional and presentation curreddlyfinancial information presented in TRY is
rounded to the nearest digit. Until December 3052@he date at which the Company considers tleat th
gualitative and quantitative characteristics netgyy restatement pursuant to IAS 29 (“Financial
Reporting in Hyperinflationary Economies”) were loager applicable, the financial statements oféhes
companies were restated for the changes in theajgnechasing power of TRY based on IAS 29, which
requires that financial statements prepared irctimeency of a hyperinflationary economy be stated i
terms of the measuring unit current at the balahest date and the corresponding figures for puevio
periods be restated in the same terms.



FINANS FINANSAL K iRALAMA ANON IM SIRKET

NOTES TO THE FINANCIAL STATEMENTS
AS OF AND FOR THE YEAR ENDED DECEMBER 31, 2010
(Currency — Thousands of Turkish Lira (TRY) unlefiserwise stated)

Basis of preparation(continued)
Adoption of new and revised standards

Standards and interpretations that are implemeimtéde financial statements but had no effect on
reported amounts are explained below.

Standards, amendments and interpretations to mxistandards effective in 2010 but not relevant to
the Company

The following new and revised IFRSs have been adbpt these financial statements. The application
of these new and revised IFRSs has not had anyrialait@pact on the amounts reported for the
current and prior years but may affect the accogrfior future transactions or arrangements.

IFRIC 17, “Distributions of non-cash assets to omsheeffective for annual periods beginning on or
after 1 July 2009. This is not currently applicatdethe Company, as it has not made any non-cash
distributions.

IFRIC 18, “Transfers of assets from customers’edtff/e for transfer of assets received on or dfter
July 2009. This is not relevant to the Companyjtdsas not received any assets from customers.

“Additional exemptions for first-time adopters” (Aandment to IFRS 1) was issued in July 2009. The
amendments are required to be applied for annualgsebeginning on or after 1 January 2010. This
is not relevant to the Company, as it is an exgslifRS preparer.

IFRS 2, “Share-based Payments — Group Cash-s&tlatce Payment Arrangements” is effective for
annual periods beginning on or after 1 January 20k is not currently applicable to the Company,
as the Company does not have share-based payraest pl

Amendments to IFRS 5 Non-current Assets Held fde Sad Discontinued Operations (as part of
Improvements to IFRSs issued in 2008) clarify #ilathe assets and liabilities of a subsidiary $tiou
be classified as held for sale when the Compaipiismitted to a sale plan involving loss of control
of that subsidiary, regardless of whether the Compaill retain a non-controlling interest in the
subsidiary after the sal&his is not relevant to the Company, as it hasutisisliary.

IFRS 3 (revised in 2008) Business Combinations

IFRS 3 (revised), “Business Combinations” and cqusatial amendments to IAS 27, “Consolidated
and separate financial statements”, IAS 28, “Inwestts in associates”, and IAS 31, “Interests intjoi
ventures”, are effective prospectively to businessbinations for which the acquisition date is on o
after the beginning of the first annual reportireyipd beginning on or after 1 July 2009. The main
impact of the adoption is as follows:

a) to allow a choice on a transaction-by-transactiasi$ for the measurement of non-controlling
interests (previously referred to as ‘minority’engsts) either at fair value or at the non-contrgll
interests’ share of the fair value of the idenbfenet assets of the acquire.

b) to change the recognition and subsequent accourdquarements for contingent consideration.

) to require that acquisition-related costs be actmifor separately from the business combination,
generally leading to those costs being recognizeghaexpense in profit or loss as incurred.

d) in step acquisitions, previously held intereststarbe remeasured to fair value at the date of the
subsequent acquisition with the value included aodyvill calculation. Gain or loss arising from
the re-measurement shall be recognized as parofif r loss.

e) IFRS 3 (2008) requires the recognition of a setflehgain or loss when the business combination
in effect settles a pre-existing relationship betwthe Company and the acquiree.

This is not relevant to the Company, as it hasutisisliary.
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FINANS FINANSAL K IRALAMA ANON IM SIRKET1
NOTES TO THE FINANCIAL STATEMENTS

AS OF AND FOR THE YEAR ENDED DECEMBER 31, 2010
(Currency — Thousands of Turkish Lira (TRY) unlefiserwise stated)
Basis of preparation(continued)

Adoption of new and revised standardécontinued)

New and Revised IFRSs applied with no materialotféa the financial statemenisontinued)

IAS 27 (revised in 2008) Consolidated and Sepdratancial Statements

Specifically, the revised standard has affectechtttmunting policies regarding changes in ownership
interests in the subsidiaries that do not resultoss of control. In prior years, in the absence of
specific requirements in IFRSs, increases in istera existing subsidiaries were treated in threesa
manner as the acquisition of subsidiaries, withdgal or a bargain purchase gain being recognised,
when appropriate; for decreases in interests istieg subsidiaries that did not involve a loss of
control, the difference between the consideratemeived and the adjustment to the non-controlling
interests was recognised in profit or loss. Undé& 27(2008), all such increases or decreases afe de
with in equity, with no impact on goodwill or profr loss.

When control of a subsidiary is lost as a resuladransaction, event or other circumstance, the
revised standard requires to derecognise all gsistdities and non-controlling interests at thei
carrying amount and to recognise the fair valuthefconsideration received. Any retained intenest i
the former subsidiary is recognised at its faiuesht the date control is lost. The resulting défee

is recognised as a gain or loss in profit or loss.

This is not relevant to the Company, as it hasutisisliary.
IAS 28 (revised in 2008) Investments in Associates

The principle adopted under IAS 27(2008) (see apthad a loss of control is recognised as a didposa
and re-acquisition of any retained interest at Yailue is extended by consequential amendments to
IAS 28. Therefore, when significant influence ower associate is lost, the investor measures any
investment retained in the former associate at Vaiue, with any consequential gain or loss
recognised in profit or loss.

As part of Improvements to IFRSs issued in 201G 28(2008) has been amended to clarify that the
amendments to IAS 28 regarding transactions whezdnvestor loses significant influence over an
associate should be applied prospectively.

This is not relevant to the Company, as it hasmmestments in associates.

Improvements to International Financial Reportingriflards 2009 were issued in April 2009. The
improvements cover 12 main standards/intepretatsrsllows: IFRS 2 Share-based Payments, IFRS
8 Operating Segments, IAS 1 Presentation of Fishi@tatements, IAS 17 Leases, IAS 18 Revenue,
IAS 36 Impairment of Assets, IAS 38 Intangible AssdAS 39 Financial Instruments: Recognition
and Measurement, IFRIC 9 Reassessment of Embedeéedafives, IFRIC 16 Hedges of Net
Investment in a Foreign Operation. The effectivéeslavary standard by standard but most are
effective 1 January 2010.



FINANS FINANSAL K IRALAMA ANON IM SIRKET1
NOTES TO THE FINANCIAL STATEMENTS

AS OF AND FOR THE YEAR ENDED DECEMBER 31, 2010
(Currency — Thousands of Turkish Lira (TRY) unlefiserwise stated)

Basis of preparation(continued)

Adoption of new and revised standardécontinued)

New and Revised IFRSs in issue but not yet effectiv

IFRS 1 (amendments) First-time Adoption of IFRSIditfonal Exemptions and Two Other
Amendments

Amendments to IFRS 1 which are effective for anmelods on or after 1 July 2010 provide limited
exemption for first time adopters to present corapee IFRS 7 fair value disclosures.

On 20 December, IFRS 1 is amended to;

e provide relief for first-time adopters of IFRSsHndaving to reconstruct transactions that occurred
before their date of transition to IFRSs.

e provide guidance for entities emerging from sevsgerinflation either to resume presenting IFRS
financial statements or to present IFRS finandmtesnents for the first time.

The amendment above will be effective for annuaigus beginning on or after 1 July 2011. These
amendments are not relevant to the Company, asit existing IFRS preparer.

IFRS 7 Financial Instruments: Disclosures

In October 2010, IFRS 7 Financial Instruments: Dsgres is amended by IASB as part of its

comprehensive review of off balance sheet actwsitiehe amendments will allow users of financial

statements to improve their understanding of texngfinsactions of financial assets (for example,
securitizations), including understanding the passeffects of any risks that may remain with the

entity that transferred the assets. The amendmafss require additional disclosures if a

disproportionate amount of transfer transactiomswerdertaken around the end of a reporting period.
The amendment will be effective for annual peribdginning on or after 1 July 2011. The Company
has not yet had an opportunity to consider thentiadlempact of the adoption of this revised stadda

IFRS 9 Financial Instruments: Classification anddderement

In November 2009, the first part of IFRS 9 relatinghe classification and measurement of financial
assets was issued. IFRS 9 will ultimately reple&® 39 Financial Instruments: Recognition and
Measurement. The standard requires an entityassif} its financial assets on the basis of thiyesnt
business model for managing the financial asselstla contractual cash flow characteristics of the
financial asset, and subsequently measure thecigaassets as either at amortized cost or at fair
value. The new standard is mandatory for annuabg® beginning on or after 1 January 2013. The
Company has not had an opportunity to considepditential impact of the adoption of this standard.

IAS 12 Income Taxes

In December 2010, IAS 12 is amended. IAS 12 reguam entity to measure the deferred tax relating
to an asset depending on whether the entity exgectecover the carrying amount of the asset
through use or sale. It can be difficult and sufbyjecto assess whether recovery will be througharse
through sale when the asset is measured usingathgalue model in IAS 40 Investment Property.
The amendment provides a practical solution to gheblem by introducing a presumption that
recovery of the carrying amount will, normally bee through sale. The amendment will be effective
for annual periods beginning on or after 1 Jan2&42. The Company has not yet had an opportunity
to consider the potential impact of the adoptioth@ revised standard.

8



FINANS FINANSAL K iRALAMA ANON IM SIRKET

NOTES TO THE FINANCIAL STATEMENTS
AS OF AND FOR THE YEAR ENDED DECEMBER 31, 2010
(Currency — Thousands of Turkish Lira (TRY) unlefiserwise stated)

Basis of preparation(continued)

Adoption of new and revised standardécontinued)

New and Revised IFRSs in issue but not yet effe¢tentinued)

IAS 24(Revised 2009) Related Party Disclosures

In November 2009, IAS 24 Related Party Disclosumes revised. The revision to the standard
provides government-related entities with a pagx@mption from the disclosure requirements of IAS
24. The revised standard is mandatory for anneabgs beginning on or after 1 January 2011. The
Company has not yet had an opportunity to considerpotential impact of the adoption of this
revised standard.

IAS 32(Amendments) Financial Instruments: Presesriabnd IAS 1 Presentation of Financial
Statements

The amendments to IAS 32 and IAS 1 are effectivedionual periods beginning on or after 1
February 2010. The amendments address the aceguatirights issues (rights, options or warrants)
that are denominated in a currency other thanuhetional currency of the issuer. Previously, such
rights issues were accounted for as derivativellilis. However, the amendment requires that,
provided certain conditions are met, such rightsies are classified as equity regardless of the
currency in which the exercise price is denominatéde Company has not yet had an opportunity to
consider the potential impact of the adoption ¢f #tmendment to the standard.

IFRIC 14 (Amendments) Pre-payment of a Minimum FghBequirement

Amendments to IFRIC 14 are effective for annualqu beginning on or after 1 January 2011. The
amendments affect entities that are required toemakiimum funding contributions to a defined
benefit pension plan and choose to pre-pay thosgilbotions. The amendment requires an asset to
be recognized for any surplus arising from voluptpre-payments made. The Company does not
expect any impact of the adoption of this amendrarthe financial statements.

IFRIC 19 Extinguishing Financial Liabilities withdity Instruments

IFRIC 19 is effective for annual periods beginnogor after 1 July 2010. IFRIC 19 addresses only
the accounting by the entity that issues equitjrumsents in order to settle, in full or part, aaincial
liability. The Company has not yet had an oppottuto consider the potential impact of the adoption
of this amendment to the standard.

Annual Improvements May 2010

Further to the above amendments and revised s@g)dae IASB has issued Annual Improvements to
IFRSs in May 2010 that cover 7 main standards/metapions as follow: IFRS 1 First-time Adoption
of International Financial Reporting Standards; $RB Business Combinations; IFRS 7 Financial
Instruments: Disclosures; IAS 27 Consolidated argafate Financial Statements; IAS 34 Interim
Financial Reporting and IFRIC 13 Customer Loyaltgd?Pammes. With the exception of amendments
to IFRS 3 and IAS 27 which are effective on orratigduly 2010, all other amendments are effective
on or after 1 January 2011. Early adoption of ¢h@m®iendments are allowed. The Company has not
yet had an opportunity to consider the potentigdant of the adoption of these amendments to the
standards.
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FINANS FINANSAL K iRALAMA ANON IM SIRKET

NOTES TO THE FINANCIAL STATEMENTS
AS OF AND FOR THE YEAR ENDED DECEMBER 31, 2010
(Currency — Thousands of Turkish Lira (TRY) unlefiserwise stated)

Basis of preparation(continued)
Significant accounting judgments and estimates

The preparation of the financial statements imed&nce with IFRS requires management to make
estimates and assumptions that affect the repamaalnts of assets and liabilities within the next
financial year. Estimates and judgments are coatipuevaluated and are based on historical
experience and other factors, including expectatairfuture events that are believed to be readenab
under the circumstances.

The key assumptions concerning the future andrdtbg sources of estimation uncertainty at the
balance sheet date, that have a significant riskaefsing a material adjustment to the carrying
amounts of assets and liabilities within the nemaricial year and the significant judgments (apart
from those involving estimations) with the mostrsigant effect on amounts recognized in the
financial statements are discussed in the relesaations of the note below; where particulars for
Impairment of Financial Assets, Finance Lease Ratés, Employee Termination Benefits, Income
Taxes are disclosed.

Summary of significant accounting policies

The accounting policies set out below have beetiexpponsistently to all periods presented in the
accompanying financial statements.

Foreign currency translation

Transactions in foreign currencies are translatédeaforeign exchange rates ruling at the datébhef
transactions. Monetary assets and liabilities denatad in foreign currencies are converted into TRY
at the exchange rates ruling at balance sheetwdtt¢he resulting exchange differences recognired
the income statement as foreign exchange gainser (8ains and losses arising from foreign currency
transactions are reflected in the income statemen¢alized during the course of the period.

Foreign currency translation rates used by the Gmypas of respective year-ends are as follows:

EUR/TRY USD /TRY

Dates (Full TRY) (Full TRY)
December 31, 20( 2.160: 1.5057
December 31, 20: 2.0491 1.546C

1C
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FINANS FINANSAL K iRALAMA ANON IM SIRKET

NOTES TO THE FINANCIAL STATEMENTS
AS OF AND FOR THE YEAR ENDED DECEMBER 31, 2010
(Currency — Thousands of Turkish Lira (TRY) unlefiserwise stated)

Summary of significant accounting policiegcontinued)
Property, plant and equipment
Property, plant and equipment are carried at esstdccumulated depreciation and impairment losses.

Depreciation is calculated on a straight-line basisr the estimated useful life of the assets, igc
5 years.

The residual values, useful lives and depreciatiethods are reviewed, and adjusted if approprédte,
each financial year end.

The carrying values of tangible assets are reviefeedimpairment when events or changes in

circumstances indicate the carrying value may motdzoverable. If any such indication exists and

where the carrying values exceed the estimatedveeable amount, the assets of cash generating
units are written down to their recoverable amoiihie recoverable amount is defined as the amount
that is the higher of the asset’s fair value lessts to sell and value in use. Impairment losses ar

recognized in the income statement.

An item of tangible is derecognized upon disposaliben no future economic benefits are expected
from its use or disposal. Any gain or loss arisorg derecognition of the asset (calculated as the
difference between the net disposal proceeds andéirying amount of the asset) is included in the
income statement in the year the asset is dereoadni

Intangible assets

Intangible assets represent computer softwaredesand rights. Intangible assets are carriedsit co
less accumulated amortisation, and impairment $osgemortization is charged to the income
statement on a straight-line basis over the estidnaseful lives of intangible assets.

Gains or losses arising from derecognition of atarigible asset are measured as the difference
between the net disposal proceeds and the caraimmunt of the asset and are recognized in the
income statement when the asset is derecognized.

Financial instruments
Non-derivative financial instruments

Non-derivative financial instruments comprise fiomh assets and financial liabilities that are
recognized in the Company’'s balance sheet wherCtrapany becomes a party to the contractual
provisions of the instrument.

Non-derivative financial instruments are recognisetblly at fair value plus any directly attritalle
transaction costs. Subsequent to initial recogmition-derivative financial instruments are measured
as described below.

A financial instrument is recognised if the Compdn@gzomes a party to the contractual provisions of
the instrument. Financial assets are derecognighd Company’s contractual rights to the cash fow
from the financial assets expire or if the Compaapsfers the financial asset to another partyouith
retaining control or substantially all risks ansvaeds of the asset.
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FINANS FINANSAL K iRALAMA ANON IM SIRKET

NOTES TO THE FINANCIAL STATEMENTS
AS OF AND FOR THE YEAR ENDED DECEMBER 31, 2010
(Currency — Thousands of Turkish Lira (TRY) unlefiserwise stated)

Summary of significant accounting policiegcontinued)
Financial instruments(continued)
Non-derivative financial instruments (continued)

Cash and cash equivalentomprise cash balances, demand and time depoghsaw original
maturity of three months or less.

Investments are recognized and derecognized omde tdate where the purchase or sale of an
investment under a contract whose terms requirvegigl of the investment within the timeframe
established by the market concerned, and arelipitizeasured at fair value, net of transaction £ost
except for those financial assets classified asiatvalue through profit or loss, which are iniiya
measured at fair value.

Financial assets are classified into the followspgcified categories: financial assets as ‘atvalue
through profit or loss’ (FVTPL), ‘held-to-maturitywvestments’, ‘available-for-sale’ (AFS) financial
assets and ‘loans and receivables’.

Financial assets at fair value through profit asto

Financial assets are classified as financial asseti&ir value through profit or loss where the
Company acquires the financial asset principally tiee purpose of selling in the near term, the
financial asset is a part of an identified portiadif financial instruments that the Company manages
together and has a recent actual pattern of séort profit taking as well as derivatives that aoé n
designated as effective hedging instruments. A gairloss from valuation of a financial asset
classified as at fair value through profit or Ies®ll be recognized in profit or loss. Net gaiwgd
recognized in profit or loss includes interest diviidend income earned on the financial asset.

Effective interest rate method:

The effective interest rate method is a methodatfutating the amortized cost of a financial asset

of allocating interest income over the relevaniqrerThe effective interest rate is the rate thxatcdy
discounts estimated future cash receipts throughettpected life of the financial asset, or where
appropriate a shorter period.

Held to maturity and available for sale debt instemts and profit from financial assets classified a
loans and receivables are recognized in incomesinguhe effective interest rate method.

Held-to-maturity investments:

Policies and bonds with fixed or determinable paytsiend fixed maturity where the Company both
has the intention of and the ability to hold to undy are classified as held-to-maturity. Held-to-
maturity investments are recognized at amortizest asing the effective interest method, less any
impairment in value.

As at balance sheet date, the Company has no dwaddurity investments.

12



FINANS FINANSAL K iRALAMA ANON IM SIRKET

NOTES TO THE FINANCIAL STATEMENTS
AS OF AND FOR THE YEAR ENDED DECEMBER 31, 2010
(Currency — Thousands of Turkish Lira (TRY) unlefiserwise stated)

Summary of significant accounting policiegcontinued)

Financial instruments(continued)
Non-derivative financial instruments (continued)

Available for sale financial assets:

The Company has investments in unquoted equitystnvents that are not traded in an active market
but are classified as available-for-sale finanesgets and stated at cost since their value cd@not
reliably measured. Gains and losses arising fromngés in fair value are recognized in other
comprehensive income and accumulated in the inwgTevaluation reserve with the exception of
impairment losses, interest calculated using thecebe interest method, and foreign exchange gains
and losses on monetary assets, which are recognizgdofit or loss. Where the investment is
disposed of or is determined to be impaired, thauwative gain or loss previously accumulated in the
investments revaluation reserve is reclassifigoradit or loss.

Dividends on available for sale equity instrumeat® recognized in profit and loss when the
Company has the right to receive any payment.

The fair value of available for sale monetary asdenominated in a foreign currency is determined i
that foreign currency and translated at the pragaiéxchange rate at the reporting date. The cheange
fair value attributable to translation differen¢kat result from a change in amortized cost ofatbset

is recognized in profit or loss, and other chargyesrecognized in equity.

Finance lease receivables and other receivablesaaried at fair value at initial recognition ariey

are carried at amortized cost subsequent to img@abgnition, using the effective interest method.
Provision for doubtful finance lease receivabled ather receivables are recognized as an expense
and written off against the profit for the yearo¥sion for receivables under follow-up is allochte
assessing the Company’s loan portfolio, quality askland considering the economic conditions and
other factors including the related legislationiagiathe potential losses that may be resulted fitven
current finance lease receivables.

When the Company annuls overdue foreign currenagig contracts, it converts foreign currency
receivables into TRY using the exchange rate atatmeulment date and does not evaluate such
amounts starting from the annulment date. Sinceigavissuance for such receivables is ceased, the
Company also ceases its income accrual calculataoting from the annulment date.

Bank borrowings

Bank borrowings are recognized initially at costt of any transaction costs incurred. Subsequent to
initial recognition, bank borrowings are statedatortized cost with any difference between cost and
redemption value being recognized in the incomstant over the period of the borrowings.

Other

Other non-derivative financial instruments inclugliime deposits are measured at amortized cost
using the effective interest method, less any inmpant losses.

13
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FINANS FINANSAL K iRALAMA ANON IM SIRKET

NOTES TO THE FINANCIAL STATEMENTS
AS OF AND FOR THE YEAR ENDED DECEMBER 31, 2010
(Currency — Thousands of Turkish Lira (TRY) unlefiserwise stated)

Summary of significant accounting policiegcontinued)
Financial instruments(continued)
Derivative financial instruments

The Company holds derivative financial instrument®conomically hedge its foreign currency risk
exposure.

Derivatives are recognized initially at fair valuattributable transaction costs are recognised in
income statement when incurred. Subsequent talimgcognition, derivatives are measured at fair
value, and changes therein are accounted for aslukd below.

Hedge accounting

Hedge accounting is not applied to derivative unskents that economically hedge monetary assets
and liabilities denominated in foreign currenci€hanges in the fair value of such derivatives are
recognised in income statement as part of finaexpeense) / income.

Offsetting

Financial assets and liabilities are offset andndieamount is reported in the balance sheet wiere t
is a legally enforceable right to set off the remagd amounts and there is an intention to settla o
net basis, or to realize the asset and settlaahdity simultaneously.

Impairment
Financial assets

A financial asset is considered to be impairedbieotive evidence indicates that one or more events
have had a negative effect on the estimated fuash flows of that asset.

An impairment loss in respect of a financial agseasured at amortised cost is calculated as the
difference between its carrying amount, and thesqme value of the estimated future cash flows
discounted at the original effective interest r&te.impairment loss in respect of an availablegate
financial asset is calculated by reference toutsent fair value.

The Company assesses individually whether objeetweence of impairment exists for loans that are
considered individually significant and collectiyefor loans that are not considered individually
significant.

If there is objective evidence that an impairmession loans and receivables carried at amortised
cost has been incurred, the amount of the losseasored as the difference between the loans’
carrying amount and the present value of estimatede cash flows (excluding future credit losses
that have not been incurred) discounted at theédaanginal effective interest rate.

The calculation of the present value of the eswadtiture cash flows of a collateralised loan tfie
the cash flows that may result from obtaining aellirgy the collateral, whether or not forecloswse i
probable.

For the purposes of a collective evaluation of impant, loans are grouped on the basis of similar
credit risk characteristics. Those characterisiesrelevant to the estimation of future cash fléovs
pools of loans by being indicative of the debtability to pay all amounts due and together with
historical loss experience for loans with credskrcharacteristics similar to those in the pooirfahe
foundation of the loan loss allowance computattdistorical loss experience is adjusted on the basis
of current observable data to reflect the effettsuorent conditions.

All impairment losses are recognised in incomecsihaint.
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FINANS FINANSAL K iRALAMA ANON IM SIRKET

NOTES TO THE FINANCIAL STATEMENTS
AS OF AND FOR THE YEAR ENDED DECEMBER 31, 2010
(Currency — Thousands of Turkish Lira (TRY) unlefiserwise stated)

Summary of significant accounting policiegcontinued)
Impairment (continued)
Financial assetqcontinued)

An impairment loss is reversed if the reversallsamelated objectively to an event occurring atter
impairment loss was recognised. For financial asseasured at amortised cost and available-for-sale
financial assets, the reversal is recognised innit@me statement.

Non-financial assets

The carrying amounts of the Company’s non-finanasdets are reviewed at each reporting date to
determine whether there is any indication of impant. If any such indication exists then the asset’
recoverable amount is estimated. For intangibletasthat have indefinite lives or that are not yet
available for use, recoverable amount is estimatesich reporting date.

An impairment loss is recognised if the carryingoamt of an asset or its cash-generating unit exxeed
its recoverable amount. A cash-generating unihésdmallest identifiable asset group that generates
cash flows that largely are independent from othesets and groups. Impairment losses are
recognised in profit or loss.

The recoverable amount of an asset or cash-gemgnatit is the greater of its value in use andais
value less costs to sell. In assessing value intheeestimated future cash flows are discounted to
their present value using a pre-tax discount riad¢ teflects current market assessments of the time
value of money and the risks specific to the asset.

In respect of other assets, impairment losses resed in prior periods are assessed at each regorti
date for any indications that the loss has dectoeas@o longer exists. An impairment loss is regdrs

if there has been a change in the estimates usgeteéomine the recoverable amount. An impairment
loss is reversed only to the extent that the assmitrying amount does not exceed the carrying
amount that would have been determined, net ofedégdion or amortisation, if no impairment loss
had been recognised.

Employee benefits
Defined benefit plans

In accordance with the existing social legislatiom urkey, the Company is required to make certain
lump-sum payments to employees whose employmetetnsinated due to retirement or for reasons
other than resignation or misconduct. Such paymemtsalculated on the basis of an agreed formula,
are subject to certain upper limits and are recghiin the accompanying financial statements as
accrued. The reserve has been calculated by estgrihe present value of the future obligationta# t
Company that may arise from the retirement of thpeleyees.

Defined contribution plans

The Company pays contributions to Social Secunstifution of Turkey on a mandatory basis. The
Company has no further payment obligations oncedméributions have been paid. The contributions
are recognized as employee benefit expense whgratbedue.

Leases
Finance leases
(a) The Company as lessor

The Company classifies leased assets as a recziggbal to the net investment in the lease. Finance
income is based on a pattern reflecting a congpenibdic rate of return on the net investment
outstanding. Initial direct costs are includedha tnitial measurement of the finance lease rebéega
and reduce the amount of income recognized ovde#ise term.
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FINANS FINANSAL K iRALAMA ANON IM SIRKET

NOTES TO THE FINANCIAL STATEMENTS
AS OF AND FOR THE YEAR ENDED DECEMBER 31, 2010
(Currency — Thousands of Turkish Lira (TRY) unlefiserwise stated)

Summary of significant accounting policiegcontinued)
Leasegcontinued)

Finance leasegcontinued)

(b) The Company as lessee

Finance leases, which transfer to the Company aaotislly all the risks and benefits incidental to
ownership of the leased item, are capitalized airtheption of the lease at the fair value of geséd
property or, if lower, at the present value of theimum lease payments. Lease payments are
apportioned between the finance charges and reductithe lease liability so as to achieve a canista
rate of interest on the remaining balance of thieility.

Finance charges are charged directly against incQagitalized leased assets are depreciated ower th
estimated useful life of the asset.

Operating leases

Leases where the lessor retains substantiallyhalrisks and benefits of ownership of the asset are
classified as operating leases. These includeagreiements of branch premises, which are cancelable
subject to a period of notice. Related paymentgeregnized as an expense in the income statement
on a straight-line basis over the lease term.

When an operating lease is terminated before #eelperiod has expired, any payment required to be
made to the lessor by way of penalty is recogniasdan expense in the period in which the
termination takes place.

Provisions

A provision is recognised if, as a result of a pasgent, the Company has a present legal or
constructive obligation that can be estimated Ibgliaand it is probable that an outflow of economic

benefits will be required to settle the obligatidProvisions are determined by discounting the
expected future cash flows at a pre-tax rate wid¢ats current market assessments of the timezvalu
of money and the risks specific to the liability.

Related parties

For the purpose of this report, the shareholdeid the ultimate shareholders of the Company,
Finansbank and NBG Group of companies, membershefkey management personnel of the
Company or its parent and the companies controNeéassociated with all of the above are referred to
as related parties.

Income and expense recognition

Interest income and expense are recognized in ribeme statement for all interest bearing
instruments on an accrual basis using the effeatite¥est method. The effective interest methoa is
method of calculating the amortized cost of a folahasset or a financial liability (or group of
financial assets or financial liabilities) and doaating the interest income or interest expenser o
the relevant period. The effective interest ratthesrate that exactly discounts estimated futashc
payments or receipts through the expected lifehef financial instrument or, when appropriate, a
shorter period to the net carrying amount of tinaricial asset or financial liability. When calcuiat
the effective interest rate, the Company estimedst flows considering all contractual terms of the
financial instrument (for example, prepayment, ealtl similar options) but does not consider future
credit losses. The calculation includes all feed points paid or received between parties to the
contract that are an integral part of the effecinterest rate, transaction costs, and all othemprms

or discounts.
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FINANS FINANSAL K iRALAMA ANON IM SIRKET

NOTES TO THE FINANCIAL STATEMENTS
AS OF AND FOR THE YEAR ENDED DECEMBER 31, 2010
(Currency — Thousands of Turkish Lira (TRY) unlefiserwise stated)

Summary of significant accounting policiegcontinued)
Income tax

Taxes on income comprise current tax and the chemtlpe deferred taxes. Current tax is the expected
tax payable on the taxable income for the yeangutx rates enacted or substantially enactedeat th
balance sheet date, and any adjustment to tax |gaiyatespect of previous years.

Deferred income tax is provided, using the balasioeet liability method, on all taxable temporary
differences arising between the carrying amountsasdets and liabilities for financial reporting
purposes and the amounts used for taxation purposes

Deferred tax liabilities and assets are recognvelen it is probable that the future economic bésefi
resulting from the reversal of taxable temporarffedences will flow to or from the Company.
Deferred tax assets are recognized to the extantitths probable that future taxable profit wik b
available against which the deferred tax assetbeauntilised. Deferred tax assets are reduced to the
extent that it is no longer probable that the ealataix benefit will be realized. Currently enactex
rates are used to determine deferred taxes on sicom

Earnings per share

Earnings per share presented in the accompanyoamie statement is determined by dividing net
income by the weighted average number of sharesgigtence during the year concerned.

In Turkey, companies can raise their share capitalistributing “bonus shares” to shareholders from
retained earnings. In computing earnings per stsreh “bonus share” distributions are treated as
issued shares. Accordingly, the retrospective effec those share distributions is taken into
consideration in determining the weighted-averagenlver of shares outstanding used in this
computation.

Statement of Cash Flows

The Company prepares its cash flows to inform fonnstatement users about the changes in
Company’s net assets, financial situation and thktyato manage the amount and timing of cash
flows in accordance with changes in circumstances.

Determination of fair values

A number of the Company’s accounting policies amtldsures require the determination of fair
value, for both financial and non-financial assatd liabilities. Fair values have been determiraed f

measurement and / or disclosure purposes basdtednllowing methods. Where applicable, further
information about the assumptions made in detengifair values is disclosed in the notes speatfic t
that asset or liability.

Fair value is the amount at which a financial iastent could be exchanged in a current transaction
between willing parties, other than in a forcedcesal liquidation, and is best evidenced by a quoted
market price.

The estimated fair values of financial instrumehtsse been determined using available market
information by the Company, and where it existrapriate valuation methodologies. However,
judgement is necessary to interpret market dataldi®rmine the estimated fair value. While
management has used available market informatioresitimating the fair values of financial
instruments, the market information may not beyfudflective of the value that could be realized in
the current circumstances. Fair value has beerrndieted by discounting the relevant cash flows
using current interest rates for bank borrowingd fimance lease receivables. The carrying amounts
of the cash at banks-time, and trade payables =ippaite their fair values due to their short-term
maturities.
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FINANS FINANSAL K iRALAMA ANON IM SIRKET

NOTES TO THE FINANCIAL STATEMENTS
AS OF AND FOR THE YEAR ENDED DECEMBER 31, 2010
(Currency — Thousands of Turkish Lira (TRY) unlefiserwise stated)

Determination of fair values(continued)

The Company utilizes currency forward and intengge swap derivative instruments. “Currency
forwards” represent commitments to purchase oretbfereign and domestic currency, including
undelivered spot transactions. An “interest rataws a derivative in which one party exchanges a
stream of interest payments for another partysastrof cash flows. The Company conducts these
transactions in order to hedge foreign currencytiposand manage the fixed or floating assets and
liabilities on the balance sheet. The fair valueslerivative instruments held at December 31, 2010
and 2009, are disclosed in note 13.

Set out below is a comparison by category of cagyamounts and fair values of the Company's
finance lease receivables and funds borrowed tieataried in the financial statements at othen tha
fair values.

Carrying amount Fair value
2010 2009 2010 2009
Financial asset
Finance lease receivah 918,42 963,78 949,00¢ 1,008,71
Financial liabilities
Funds borrowel 1,107,92! 916,89: 1,111,15 920,86

The fair values of other financial assets and liiéds approximate their carrying values.

The interest used to determine the fair valuesca$é contracts receivables, applied on the balance
sheet date to reflect active market price quotatare as follows:

Interest Rates Applied (%,

2010 2009
Turkish Lire 9.6¢ 11.1¢
UsSD 3.62 4.7¢
EURC 418 4.6¢€
CHF 7.0C 7.6

Current interest rates are used for each borrowidgidually to determine fair values of funds
borrowed.

Segment information

Since the Company operates only in leasing aas/iind in a single geographical area, segment
information is not provided.
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FINANS FINANSAL K iRALAMA ANON IM SIRKET

NOTES TO THE FINANCIAL STATEMENTS

AS OF AND FOR THE YEAR ENDED DECEMBER 31, 2010
(Currency — Thousands of Turkish Lira (TRY) unlefiserwise stated)
Cash and cash equivalents

The breakdown of cash and cash equivalents isllag/fo

2010 2009
Cashon han 28 28
Cash at banl 642,541 333,32:
Cash and cash equivalen 642,56 333,35:

As of December 31, 2010 and 2009, composition oklaeposit is as follows:

2010
Amount Effective interest rate
Foreign Foreign
Turkish Lira currency Turkish Lira Currency
Time depos 199,27¢ 442,70t 2.55-9.40 0.34-4.1%
Demand depos 13t 421 - -
Total 199,41+ 445,127
2009
Amount Effective interest rate
Foreign Foreign
Turkish Lira currency Turkish Lira Currency
Time depos 192,52. 139,19: 7.50-10.5( 1.50-3.5C
Demand depos 29¢ 1,30¢ - -
Total 192,82: 140,50(

Cash and cash equivalents as stated in the caslstidement is as follows:

2010 2009
Cash on har 28 28
Cash at banl 642,54. 333,32:
Interest accrual on time depo. (1,816 (2,285
Cash and cash equivalents as stated in the cashvilstatemen 640,75:. 331,06t
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NOTES TO THE FINANCIAL STATEMENTS
AS OF AND FOR THE YEAR ENDED DECEMBER 31, 2010
(Currency — Thousands of Turkish Lira (TRY) unlefiserwise stated)

Finance lease receivables

As of December 31, 2010 and 2009 details of grosssiments in finance lease receivables, is as
follows:

2010 2009

Minimum lease payments receivable, g 841,627 927,70:
Finance lease receivables outstan 31,14¢ 41,94:
Others (* 6,00¢ 6,50¢
Less: Unearned interest inco (85,447 (104,802
793,34 871,34¢

Equipments to be leased ( 86,73" 51,23¢
Advances given related with finance lee 9,38¢ 9,72:
889,46. 932,31

Impaired finance lease receivab 90,65( 91,80¢
Reserve for impairmet (61,68¢€) (60,332
Finance lease receivabl¢ 918,42 963,78

(*) Others, consist of insurance receivables fra@ssées and expenses charged to lessees related to
finance lease contracts.

(**) The Company purchases machinery and equiprirent foreign and domestic vendors in relation
to the finance lease agreements signed in thertuysar for projects in progress of its customers,
which will be completed in the subsequent yearofABecember 31, 2010 and 2009, the equipment to
be leased balance includes cost of the equipmér teased as described above together with related
expenses.

The maturity profile of long-term net finance leaseeivables is as follows;

201C 2009
2011 - 246,92t
201% 225,59¢ 134,95¢
201: 116,28t 46,45¢
201¢ 51,647 11,30¢
201¢ 18,60¢ 3,761
201¢ 8,46¢ 2,48¢
2017 4,80: 2,51(
201¢ 1,41z 87t
Total 426,82 449,29:

As of December 31, 2010 effective interest ratesS8D, Euro and TRY lease receivables are 7.52%,
7.91% and 16.66%; respectively (2009 — 8.41% foD|J%44% for Euro and 26.03% for TRY).

The guarantees received for finance lease receiwahte provided in note 24, Financial Risk
Management, Credit Risk.
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NOTES TO THE FINANCIAL STATEMENTS
AS OF AND FOR THE YEAR ENDED DECEMBER 31, 2010
(Currency — Thousands of Turkish Lira (TRY) unlefiserwise stated)

Finance lease receivablgsontinued)

Movements in the reserve for individual impairmdat,the year ending December 31, 2010 and 2009
are as follows:

2010 2009
Reserve at the beginning of the y 54,69:. 20,05(
Provision 13,47( 37,63(
Recoverie (2,237) (2,970
Receivables writte-off (9,860) (18)
Reserve at the end of ye: 56,06= 54,69:

Movements in the reserve for collective impairmiemtthe year ending December 31, 2010 and 2009
are as follows:

2010 2009
Reserve for collective impairme at the beginning of the ye 5,64( -
Provision /(recovery for collective impairmen (29) 5,64(
Reserve forcollective impairment at the end of yea 5,621 5,64(
Provision / (recovery) cthe reserve for individual impairme 11,233 34,66(
Provision / (recovery) cthe reserve for collective impairm (29) 5,64(
Provision for the year 11,214 40,30(
Available-for-sale investments
2010 2009
Equity instrument— unlistec 14C 61
14C 61

Available-for-sale investments at cost represest @ompany’s equity holdings in the companies,
shares of which are not publicly traded. The [fstquity instruments is as follows:

2010 2009
Amount  Participation-% Amount  Participation-%

Equity instruments - unlisted
Finans Yatirim Menku
Degerler AS. 136 Less than 1 61 Less than 1
Ibtech Uluslararasi Bil. Véet.
Tekn. Arat.Gel.

Dan.Des.San.Ve Tic. 8. 4 Less than 1 - -
Finans Portféy Yonetimi A. <1 Less than <1 Less than
14C 61
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AS OF AND FOR THE YEAR ENDED DECEMBER 31, 2010
(Currency — Thousands of Turkish Lira (TRY) unlefiserwise stated)

Property, plant and equipment

Furniture and Motor Leasehold
Equipment Vehicles Improvements Total

January 1, 2010, net of accumulated 30z - 10C 402

depreciation
Additions 10& 19 124
Depreciation charge for the year (170) - (37) (207)
At December 31, 21C, net of accumulatec

depreciation 237 - 82 319
At December 31, 209
Cost 6,232 41 30t 6,57¢
Accumulated depreciatir (5,930 (41) (205 (6,176
Net carrying amount, at December 31, 2009 30z - 10C 402
At December 31, 21C
Cost 6,337 41 324 6,70z
Accumulated depreciatir (6,100 (41) (242) (6,38%)
Net carrying amount, at December 31, 2010 237 - 82 31¢

As of December 31, 2010, net carrying value ofgssequired through finance leases amount to TRY
17 (2009 — TRY 92) and consist of vehicles, fumgtand equipments.
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FINANS FINANSAL K iRALAMA ANON IM SIRKET

NOTES TO THE FINANCIAL STATEMENTS
AS OF AND FOR THE YEAR ENDED DECEMBER 31, 2010
(Currency — Thousands of Turkish Lira (TRY) unlefiserwise stated)

Intangible assets

Software Total
At January 1, 2(1C, net of accumulated amortization 512 512
Additions 241 241
Amortization charge for the ye (195) (195)
At December 31, 21C, net of accumulated amortizatiol 558 558
At December 31, 209
Cos 1,11: 1,11:
Accumulated amortizatic (600 (600
Net carrying amount, at December 31, 20C 512 512
At December 31, 21C
Cos 1,35¢ 1,35¢
Accumulated amortizatic (795) (795)
Net carrying amount, at December 31, 21C 558 558
Other assets
2010 2009
Value Added Tax receivabl 14,604 12,207
Prepaid expens 4,20( 3,907
Advances and deposits gi\ 81 71
Other prepaid tax 23 9
Other: 120 12¢
19,02¢ 16,31°
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12. Funds borrowed

2010

Original Amount

(*000) TRY Equivalent Interest rate (%)
Short term 174
Fixed interes
TRY 174 174 -
Medium / Long-term 1,107,75
Fixed interes
EUR 33,19t 68,02( 4.63
USD 10,03 15,555 1.2t
Floating interes
EUR 362,62 743,05! 1.60-4.0¢
USD 181,85!¢ 281,157 1.05-5.20
Total 1,107,92!
200¢
Original Amount
('000) TRY Equivalent Interest rate (%)
Short term 14¢
Fixed interes
TRY 14¢ 14¢ -
Medium / Long-term 916,74
Fixedinteres
EUR 7,88¢ 17,03 4.95-6.1¢
Floating interes
EUR 296,00! 639,46( 1.55-3.7¢
USD 172,84. 260,25( 1.38-5.2¢
Total 916,89:
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Funds borrowed(continued)

Repayments of medium/long-term funds borrowed ar®lkows:

201C 200¢

Fixed rate Floating rate Fixed rate Floating rate
201C - - 17,03 329,71¢
2011 97¢ 514,83 - 528,05:
201z 9,58¢ 160,38 - 13,85«
201z 19,17 309,20: - 17,28:
201¢ 20,36: 36,77 - 10,80:
201t 21,55( 3,01¢ - -
201¢ 2,37¢ - - -
2017 2,37¢ - - -
201¢ 2,37¢ - - -
201¢ 2,37¢ - - -
202 2,37¢ - - -
Total 83,53¢ 1,024,21 17,03 899,71(

The Company has obtained letters of guarantee amguo TRY 868 and USD 14 Thousand (2009 —
TRY 703 and USD 14 Thousand) and submitted to uariegal authorities.

Additionally, the shareholder bank has given lettecomfort for the funds borrowed amounting to
EUR 10,470 Thousand and USD 1,810 Thousand (20B®R 21,488 Thousand and USD 2,714
Thousand) and letters of guarantee amounting to ZR{2009 — TRY 74) to customs authorities and
courts.

Derivative financial instruments

The fair value of derivative financial instrumergscalculated by using Euribor rates for intereder
swap transactions.

The breakdown of derivative financial instrumergsodDecember 31, 2010 and 2009 is as follows:

Fair value Fair value Notional amount in

2010 assets liabilities TRY equivalent
Derivatives held for trading

Interest rate swapurchase contrac 15 (700; 3,88(

Total 15 (700) 3,88(

Fair value Fair value Notional amount in

2009 assets liabilities TRY equivalent
Derivatives held for trading

Interest rate swap purchase contr 314 (1,302 5,76¢

Total 314 (1,302 5,76¢
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14. Other liabilities and provisions

2010 2009
Bonus accrui 2,00C 2,831
Unused vacation pay accr 95k 76€
Taxes and social security premiums pay 445 41%
Other: 51¢ 187
Total 3,91 4,20
Movement for bonus accrt 201( 200¢
Balanc at the beginning of the ye 2,831 2,50(
Paid during the ye (1,784 (1,018
Charge for the ye 947 1,35¢
Balance at the end of the yea 2,00( 2,83
Movement for unused vacation pay acc 201( 200¢
Balance at thbeginning of the ye: 76€ 572
Paid during the ye (20) (15)
Chargi for the yea 20¢ 20¢
Balance at the end of the ye: 95k 76€

15. Reserve for employee termination benefits

In accordance with existing social legislation iarRey, the Company is required to make lump-sum
payments to employees whose employment is terntr@ue to retirement or for reasons other than
resignation or misconduct. Such payments are Gkdlon the basis of 30 days’ pay, maximum of
TRY 2,623.23 in full currency at January 1, 2014n(ary 1, 2010 — TRY 2,427.04 in full currency)
per year of employment at the rate of pay appleail the date of retirement or termination. The
principal assumption used in the calculation ofttital liability is that the maximum liability foeach
year of service will increase in line with inflaticemi-annually.

The liability is not funded, as there is no fundreguirement.

As of December 31, 2010 and 2009 retirement pdlitia of the Company is accounted based on the
actuarial calculations performed by an independesitiary. IAS 19 requires actuarial valuation
methods to be developed to estimate the enterprsigligation under defined benefit plans. The
reserve has been calculated by estimating the mresdue of future probable obligation of the
Company arising from the retirement of the emplsyedccordingly, the following actuarial
assumptions were used in the calculation of tHeviahg liability by the independent actuary:

2010 2009
Inflation rate 5.0C% 4.80%
Discount rat 10.25% 11.0C%
Average future working life 14.49 14.40
Rate of compensaticincreas 6.50% 6.30%
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Reserve for employee termination benefit&ontinued)

Movements in the reserve for employee terminateynments are as follows:

2010 2009
Balance at the beginning of the y 503 412
Period charg 173 111
Payments during the ye (58 (20)
Balance at the end of the ye: 61€ 503

Income taxes
Corporate Tax

The Company is subject to Turkish corporate takesvision is made in the accompanying financial
statements for the estimated charge based on tmp&y's results for the years and periods.

Corporate tax is applied on taxable corporate irgomhich is calculated from the statutory
accounting profit by adding back non-deductibleemges, and by deducting dividends received from
resident companies, other exempt income and inweggtmcentives utilized.

The effective rate of tax in 2010 is 20% (2009 %20

In Turkey, advance tax returns are filed on a quigrbasis. The advance corporate income tax nate i
2010 is 20% (2009 — 20%).

Losses are allowed to be carried 5 years maximuimetaeducted from the taxable profit of the
following years. Tax carry back is not allowed. Tag authorities can inspect tax returns and the
related accounting records for a retrospective mari period of five years.

In Turkey, there is no procedure for a final anéirdéve agreement on tax assessments. Companies
file their tax returns between 1-25 April followirtge close of the accounting year to which they
relate. Tax authorities may, however, examine setltwrns and the underlying accounting records
and may revise assessments within five years.

Income withholding tax

In addition to corporate taxes, companies showdd ablculate income withholding taxes and funds
surcharge on any dividends distributed, exceptctampanies receiving dividends who are Turkish
residents and Turkish branches of foreign compamme®me withholding tax applied in between 24
April 2003 — 22 July 2006 is 10% and commencingnfrd3 July 2006, this rate has been changed to
15% upon the Council of Ministers’ Resolution NO0B/10731. Undistributed dividends incorporated
in share capital are not subject to income withimgjdax.

The application of investment incentives is revokednmencing from 1 January 2006. However,
companies were allowed to offset their carried Bmdvoutstanding allowances as of 31 December
2005 against the 2006, 2007 and 2008’s taxablemecim cases where they have sufficient taxable
profits. After offsetting from the 2008’'s taxablecome, unused investment incentives cannot be
carried forward to following years.

The effective tax rate of the Company as of Decerhe2010 is 20% (2009 — 20%).

27



16.

FINANS FINANSAL K iRALAMA ANON IM SIRKET
NOTES TO THE FINANCIAL STATEMENTS

AS OF AND FOR THE YEAR ENDED DECEMBER 31, 2010
(Currency — Thousands of Turkish Lira (TRY) unlefiserwise stated)

Income taxegcontinued)

2010 2009
Tax Provision

Current corporate tax provision (10,620) (13,346)
Less: advance taxes and surcharges 8,128 10,144
(2,492) (3,202)

Tax income comprises:
Current tax charge (10,620) (13,346)
Deferred tax (charge) / benefit (729) 27,029
(11,349) 13,683

Deferred Tax

The Company recognizes deferred tax assets anlitigstbased upon temporary differences arising
between its financial statements as reported fdRSIFpurposes and its statutory tax financial
statements. These differences usually result irr¢hegnition of revenue and expenses in different
reporting periods for IFRS and tax purposes any déine given below.

Under IAS 12, which deals with income taxes, defértax assets are recognized to the extent tisat it
probable that future taxable profits will be avhita against which the deferred tax asset can be
utilized and deferred tax assets should be redtxélde extent that it is no longer probable that th
related tax benefit will be realized.

In accordance with the Constitutional Court’'s ragoh published in the Official Gazette on 8
January, 2010, time restriction on the deductionngéstment incentives from taxable income was
revoked. Accordingly, unused investment incentimeoant of the Company will be used as a tax
deductible item in the tax computation without ampe restriction, with the publishment of the
resolution of the Constitutional Court. Therefateferred tax asset is computed on unused investment
allowances at 20% effective tax rate as of Decer8theP010 and 2009.
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Income taxegcontinued)

Deferred Tax (continued)

The breakdown of deductible and taxable temporédfgrdnces as of December 31, 2010 and 2009 is
as follows:

2010 2009
Deductible temporary differences
Tax credits of unused investmencentive allowance 22,487 24,99
Reserve for possible lease receivable I 5,359 5,06¢
Bonus accrui 40C 567
Unused vacation pay liabili 191 158
Expense accruals on derivative transac 14C 26(
Employee termination bene 124 101
28,701 31,14
Taxable temporary difference:
Leasing income accrui 2,779 (3,430
Accrued interest income on overdue receive (555) (550;
Restatement effect on property, plant and equipmend
intangible assets (53) (55)
Expense accruals dunds borrowe (16) (16)
Income accruals on derivative transact 3) (63)
(2,400 (4,114
Net deferred tax assel 26,30C 27,02¢

A reconciliation of income tax applicable to prdfibom operating activities before income tax at the
statutory income tax rate to income tax at the Camgfs effective income tax rate for the years ended
December 31, 2010 and 2009 is as follows:

2010 2009
Profit from operations before t 4840z 26,58¢
Tax at the income tax rate of 2( (9,681) (5,317
Tax effects of
- Deferred tax on unused investment incer (2,507 24,99
- Revenue that is exempt from taxa 15,68: 10,45:
- Expenses that are not deductible in determiningtikexprofi (20432) (18,076
- Investment incentives us 3,54( -
- Othel 2,04¢ 1,63(
Income tax (11,349 13,68:
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Share capital

201C 2009

Number of common shares (authori: issued ani
outstanding) 0.01 TRY par value 11,500,000,000 501,000,000

In the prior year, the Company increased its shaptal by distributing bonus shares amounting to
TRY 10,000 in accordance with the resolution of &ahAssembly held at March 31, 2009. The
capital increase is registered on July 2, 2009.

The movement of the share capital (in numbers arustorical TRY) of the Company during 2010
and 2009 is as follows:

2010 2009
Number TRY Number TRY
At January 11,500,000,0C 115,00 10,500,000,0C 105,00
Shares issued |
- transfer from statutory retaine
earnings - - 1,000,000,000 10,000
At December 3: 11,500,000,0C 115,00 11,500,000,0C 115,00(

As of December 31, 2010 and 2009, the compositf@hareholders and their respective percentage
of ownership can be summarized as follows:

2010 2009
Amount % Amount %
Finansbank 4. 58,71! 51.0¢ 58,71! 51.0¢
National Bank of Greece S 34,34¢ 29.8 2,931 2.55
Finans Yatirim Menkul Dgerler AS. 15,317 13.32 9,44 8.21
Othel 6,62 5.7 43,91( 38.1¢
Total in historical TRY 115,00¢ 100.0( 115,00( 100.0(
Restatement effe 44 ,35: 44 ,35:
Total 159, 35: 159, 35:
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Legal reserves and retained earnings

The legal reserves consist of first and second!legserves in accordance with the Turkish
Commercial Code. The first legal reserve is appated out of the statutory profits at the rate @f,5
until the total reserve reaches a maximum of 20%hefCompany’s share capital. The second legal
reserve is appropriated at the rate of 10% ofiathidutions in excess of 5% of the Company’s share
capital. The first and second legal reserves aravalable for distribution unless they exceed 5%
the share capital, but may be used to absorb lass$kes event that the general reserve is exhausted

The statutory accumulated profits and statutoryrerur year profit are available for distribution,
subject to the reserve requirements referred tovealand the Capital Markets Board (“CMB”)
regulations regarding profit distribution.

According to the General Assemblies held on MarghZD11 and March 31, 2010, the Company has
resolved to retain the profit of the years 2010 2009 as retained earnings after appropriatingl lega
reserve.

Dividends
Public companies pay dividends according to the C3#&#hdards as explained below:

In accordance with the CMB Decree issued as ofa?iary 2010, in relation to the profit distribution
of earnings derived from the operations in 2010 201@9, minimum profit distribution is not required
for listed companies, and accordingly, profit dizition should be made based on the requirements se
out in the Board’'s Communiqué Serial:1V, No: 27 iteiples of Dividend Advance Distribution of
Companies That Are Subject To The CMB Regulatiotexins of articles of corporations and profit
distribution policies publicly disclosed by the qoamies.

Earnings per share

Basic earnings per share (“‘EPS”) is calculated imdithg the net profit for the year attributable to
ordinary shareholders by the weighted average nuofb@dinary shares outstanding during the year.

In Turkey, companies can increase their share alapyt making a pro-rata distribution of shares
(“Bonus Shares”) to existing shareholders withansideration for amounts resolved to be transferred
to share capital from retained earnings and retialugurplus. For the purpose of the EPS calcuiatio
such Bonus Share issues are regarded as stockntigdDividend payments, which are immediately
reinvested in the shares of the Company, are redastmilarly. Accordingly, the weighted average
number of shares used in EPS calculation is defyediving retroactive effect to the issue of such
shares without consideration through December 3102

The following reflects the income and share datdus the basic earnings per share computations:

2010 2009
Net profit attributable to ordinary equity holdefthe parent fo
basic earnings per share 37,054 40,269
Weighted average number of ordinary shares forcbeaining:
per share (0,01 TRY par value) 11,500,000,000 110RD,000
Basic earnings per 1 TRY sh 0.32: 0.35(

Capital increase is financed through internal sesiand prior year earnings per share figure iseevi
by using the number of shares subsequent to thmateyerease.
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Related party transactions

Parties are considered to be related if one pas$ythe ability to control the other party or exseci
significant influence over the other party in makithe operating decisions. The Company is
controlled by Finansbank 8., which owns 51.06% (2009 — 51.06%) of ordinargrsk. The ultimate
owner of the Company is NBG, which also owns 29.82%09- 2.55%) of ordinary shares. For the
purpose of these financial statements, assocsttaseholders and affiliated companies are refdoed
as related parties. Related parties also includwiduals that are principal owners, management and
members of the Company's Board of Directors and tamilies.

(a) Balances outstanding and other transactiorstivt shareholder bank

2010 2009
Balances outstandin
Cash and cash equivale 32€,94¢ 259,66-
Finance lease receivah 19¢ 4,957
Advances from custome 100 17
Trade payables and other liabilit 79 -
Transactions
Interest income on bank depo 10,73¢ 5,98:
Interest expen: 482 174
Other administrative expen: 15C -
Income from finance leas 97 1,32(
Rent expens 93 10¢€
Commissions pa 16 72
Loss onderivative transactiol - 68

Additionally, the shareholder bank has given lettecomfort for the funds borrowed amounting to
EUR 10,470 Thousand and USD 1,810 Thousand (20B®R 21,488 Thousand and USD 2,714
Thousand) and letters of guarantee amounting to ZR{2009 — TRY 74) to customs authorities and
courts.

(b) Balances outstanding and other transactiorts MBG:

2010 2009
Balances outstandin
Funds borrowe 95€,926 782,68
201C 200¢
Transactions
Interest expen: 17,08 28,39:
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Related party transactiongcontinued)

(c) Balances outstanding and other transactiorts otiter related parties

2010 2009
Balances Outstanding
Cash and cash equivale 4577¢ 53,12
Fairvalue loss on derivative transacti 70C 1,30z
Fair value gain on derivative transacti 15 314
Finance lease receivab 2 64¢
Advances from custome 2 3
Trade payables and other liabilit - 2,27:
Transactions
Interest income on bardeposit 11,40¢ 11,60¢
Loss onderivative transactiol 76€ 26¢
Rent expens 681 65¢
Staff cost 25 16
Other operating income / (expens 5 2
Insurance agency commission incc - 1,26¢
Income from finance leas - 98

(d) In 2010, compensation of the key managemensopeel of the Company amounted to

TRY 2,257 (2009 — TRY 1,946).

Finance income / (expenses)
The breakdown of finance income and expense isls\k:

2010 2009
Finance income

Foreign exchange gai 24¢,20¢ 300,83«
Interest income on bank deposits and reverse rgmzment 29,28¢ 23,01
Income on derivative transactic 15 41€
278,50: 324,26

Finance expense
Foreign exchange los: (249,04) (300,292
Interest expenses on funborrowe( (25,95¢) (49,101
Expenses on derivative transacti (787) (651
(275,789 (350,044
Net financeincome / expense) 2,72 (25,781
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General & administrative expenses and salaries employee benefits

2010 2009

Expensewriginating from leasing transactic 3,32¢ 5,00z
Rent expens: 1,82C 1,54¢
Consultancy and au fees 1,107 607
Travelandtransportatio expense 521 452
Taxes and duties other than on inci 47¢ 30C
Communication expens 27F 352
Otheradministrative expens 1,91¢ 2,30¢
Total general and administrative expens¢ 9,44¢ 10,56¢
2010 2009

Staff cost:
Wages and salari 9,C70 8,11¢
Provision for lonuse 2,00C 2,50(
Provision for unused vacation pay liabi 20¢ 20¢
Provision for employee termination bene 173 111
Other fringe benefi 934 88¢
12.38¢€ 11,82«
Defined contribution share

Social security premiun— employer shal 1,04z 93(
1,042 93C

Total salaries and employee benefi 13,428 12,75¢

Other operating income / (expenses)
The breakdown of other operating income and otperating expense is as follows:

2010 2009

Income from sale of tangible assets and assetsradgurougl
foreclosure proceedings 8,450 4,311
Insurancecommission incornr 1,404 1,26¢
Provision revers 1,055 1,145
Income from associat 75 1
Miscellaneous incon 1,19¢ 1,C08
Total other operating income 12,176 7,73:
Miscellaneous expenses (7,52¢) (3,299
Total other operating expense (7,52¢) (3,299
Total other operating income (net 4,648 4,43¢

(*) Miscellaneous expenses are comprised of costea$ed assets acquired through foreclosure
proceedings which are soldttord parties.
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Financial risk management

Capital risk management

The Company manages its capital by achieving timéiraaty of its operations while maximizing the
return to stakeholders through the optimizatiothefdebt and the equity balance.

As of December 31, 2010 and 2009, the leveragesratie as follows:

201C 200¢
Total borrowing 1,210,45! 980,43t
Less: Cash and cash equival: (642,569 (333,351
Net liabilities 567,88: 647,08!
Total shareholders’ equ 389181 352,12
Shareholders’ equity / liabilitit 68.53% 54.42Y%

According to the credit rating of the Company amumd by Moody’s Investors Service, as of January
27, 2011, the foreign currency issuer rating ofGoenpany is Bal and the outlook is stable.

Financial instruments:

2010 2009
Financial asse
- Cash equivalen 642,56 333,35:
- Finance lease receivah 918,42 963,78
- Available for sale investmer 14C 61
- Derivatives 15 314
Financial liabilitie:
- Funds borrowe 1,107,92! 916,89:
- Trade payable 88,44 53,84"
- Advances froncustomer 14,08: 9,69¢
- Derivative: 70C 1,30z
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Financial risk managemen{continued)

Credit Risk

Credit risk is the risk that one party to a finahenstrument will fail to discharge an obligatiand
cause the other party to incur a financial losse Bompany attempts to control credit risk by
monitoring credit exposures, limiting transactiomsth specific counterparties, and continually
assessing the creditworthiness of counterparties.

Concentrations of credit risk arise when a numieconinterparties are engaged in similar business
activities or activities in the same geographicisrgor have similar economic features that would
cause their ability to meet contractual obligatidmse similarly affected by changes in economic,
political or other conditions. Concentrations okdit risk indicate the relative sensitivity of the
Company's performance to developments affectingrécplar industry or geographic location.

The Company seeks to manage its credit risk expasuough diversification of lending activities to
avoid undue concentrations of risks with individual groups of customers in specific locations or
businesses. The Company also obtains guaranteesaplpeopriate.

The concentration of the Company's net financesleaseivables to industry groups is as follows:

201C 200¢
Textile 16.1% 14.7%
Building and Constructic 15.9% 15.4%
Manufacturin 14.2% 12.9%
Health and Social Activitie 12.2% 11.3%
Metal 7.3% 6.5%
Agriculture, Hunting and Forest 5.8% 9.9%
Printing 5.6% 4.1%
Mining and Quarryin 5.4% 6.2%
Transportation, Storage and Cor 5.2% 6.7%
Fooc 4.4% 4.4%
Service: 3.4% 3.1%
Chemica 2.1% 1.2%
Wood and Wood produ 1.0% 1.3%
Financial Institution 0.4% 0.9%
Othel 1.0% 1.4%
Total 100.0% 100.0%

36



FINANS FINANSAL K IRALAMA ANON IM SIRKET1
NOTES TO THE FINANCIAL STATEMENTS

AS OF AND FOR THE YEAR ENDED DECEMBER 31, 2010
(Currency — Thousands of Turkish Lira (TRY) unlefiserwise stated)
Financial risk managemen{continued)

Credit Risk (continued)

The breakdown of finance lease receivables is |

201C 200¢
Neither past due nor impair 797,52k 777,89¢
Past due but not impair 91,93¢ 154,41
Individually impairet 90,65( 91,80¢
Reserve for impairme (61,68¢) (60,332
Total 918,42 963,78

As of December 31, 2010 and 2009 internal ratisglte for the neither past due nor impaired finance
lease receivables are as follows:

2010 2009
Debtor has a strong financial struci 4.0% 3.9%
Debtor has a good financial structure 34.1% 26.5%
Debtor has a medium financial struci 53.7% 59.6%
Debtor has a financial structure which needs attenh medium terr 8.2% 10.0%
Total 100.0% 100.0%

As of December 31, 2010 and 2009 aging of pastbdu@ot impaired finance lease receivables is as
follows:

2010 Invoiced and Outstanding
Accrued Amounts Principal
Between -30 day: 4,30¢ 24,672
Between -3 month: 5,125 17,465
Between 3-12 months 5,105 9,817
Between -5 year: 18,887 6,561
Total 33,425 58,513
2009 Invoiced and Outstanding
Accrued Amounts Principal
Between -30 day: 7,34¢ 46,88!
Between -3 month: 10,707 35,50«
Between -12 month 11,53¢ 22,52(
Between -5 year: 15,64 4,27(
Total 45,234 109,178
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Financial risk managemen{continued)

Credit Risk (continued)

As of December 31, 2010 and 2009 the guaranteesveecfor the finance lease receivables are as
follows:

2010 2009

Nominal Fair Value Nominal Fair Value

Value (*) *) Value (*) *)
Mortgage: 697,76. 272,85( 762,27. 297,37!
Assignment of receivabl 41,82° 41,82° 37,61 37,61
Pledge 12,25t 8,85¢ 13,49¢ 9,38t
Cash blockage 2,43¢ 2,43¢ 3,19¢ 3,19¢
Transferral of cheques recei 18C 18C 65( 65(
Letters of guarant: 77¢€ 77¢€ 174 174
755,241 326,93: 817,40: 348,39

(*) Leased assets are not included in the collatereunts stated above.
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Financial risk managemeni{continued)
Liquidity Risk

Liquidity risk is defined as the risk that the Camy will be unable to meet its cash requirements Esult of a change in cash flows. The Companyitois its cash flows
on a daily basis. The Company manages this ris#tiv®rsifying its funding resources and by condugtits assets in liquidity priority. The table belamwalyses assets and
liabilities of the Company into relevant maturityogpings based on the remaining period at balameet glate to discounted contractual maturity date.

2010

Carrying
LIABILITIES Amount Uptolmonth 1to3months 3to6 months ® 12 months Over1year Unallocated Total
Funds borrowe 1,107,92 9,71: 41,38« 125,901 358,00: 616,58 - 1,151,58
Trade payables ( 88,44 10,31¢ - - - - 78,12¢ 88,44
Advances from custome 14,08: 14,08: - - - - - 14,08:
Total liabilities 1,210,45 34,10¢ 41,38« 125,90 358,00:. 616,58 78,12¢  1,254,11:
2009

Carrying
LIABILITIES Amount Uptolmonth 1to3 months 3to6 months ® 12 months Over1year Unallocated Total
Funds borrowe 916,89: 62,35¢ 57,40: 109,48! 134,991 580,34. - 944,58!
Trade payables ( 53,84° 8,41 - - - - 45,43¢ 53,84°
Advances from custome 9,69¢ 9,69¢ - - - - - 9,69¢
Total liabilities 980,43! 80,46 57,40: 109,48! 134,991 580,34 45,43¢  1,008,13

(*) The unallocated portion of trade payables ¢xisf letters of credit accruals whose paymemiseare not finalized yet.
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Financial risk management(continued)

Currency Risk

Foreign currency denominated assets and liabilitigsther with purchase and sale commitments gsketo foreign exchange exposure. The Companyisypid to match
cash flows arising from highly probable future ssded purchases in each foreign currency.

The concentrations of assets, liabilities and afabce sheet items:

201C
Japanese

ASSETS TRY UsD Euro CHF Yen Others Total
Cash and cash equivale 199,414 10€,952 33€,10¢ 89 1 5 642,56¢
Finance lease receivak 160,244 210,71 539,37 8,08k - - 91¢€,427
Available for sale investmer 14C - - - - - 14C
Derivative financial instrumer - - 15 - - - 15
Property, plant and equipm: 31¢ - - - - - 31¢
Intangible asse 55¢ - - - - - 55¢
Other asse 18,12 17¢ 72t - - - 19,02¢
Deferred tax asss 26.30C - - - - - 26,300
Total asset 405104 317,847 87€,22¢F 8,174 1 5 1,607,35€
LIABILITIES

Funds borrowe 174 296,672 811,07¢ - - - 1,107,92
Trade payable 2,06: 6,461 72,02< 6,934 964 - 88,44
Advancesfrom customet 3,60¢ 1,371 9,101 - - - 14,08:
Current income te 2,49; - - - - - 2,49;
Derivative financial instrumer - - 70C - - - 70C
Other liabilities and provisiol 3,91¢ - - - - - 3,91¢
Reserve for employee termination ben 61¢ - - - - - 61¢
Equity 389181 - - - - - 389,181
Total liabilities 402,051 304,504 892,90¢ 6,934 964 - 1,607,35¢€
Net balance sheet positic 3,05: 13,343 (16,678 1,24C (963 5 -
Net off balance sheet positic - - - - - - -
Net positior 3,05: 13,34 (16,678 1,24( (963 5 -
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Financial risk managemeni{continued)

Currency Risk (continued)

200¢
Japanese

ASSETS TRY UsD Euro CHF Yen Others Total
Cash and cash equivale 192,82 24,00¢ 116,15t 262 10C 4 333,35:
Finance lease receivak 146,44 246,50( 563,44 7,27: 12C - 963,78
Available for sale investmer 61 - - - - - 61
Derivative financial instrumer - - 314 - - - 314
Property, plant and equipm: 402 - - - - - 402
Intangible asse 512 - - - - - 512
Other asse 15,97¢ 21 32( - - - 16,31°
Deferred tax asse 27,02¢ - - - - - 27,02¢
Total asset 383,25: 270,52 680,23 7,53¢ 22( 4 1,341,77
LIABILITIES

Funds borrowe 14¢ 260,25! 656,49. - - - 916,89:
Trade payable 3,917 4 55¢ 39,92/ 5,45¢ - - 53,84°
Advances from custome 3,75¢ 924 5,02( - - - 9,69¢
Current income te 3,20: - - - - - 3,20:
Derivative financial instrumer - - 1,30z - - - 1,30z
Other liabilities and provisiol 4,20: - - - - - 4,20:
Reserve for employee termination ben 50: - - - - - 50:
Equity 352,12 - - - - - 352,12
Total liabilities 367,84 265,72 702,73 5,45¢ - - 1,341,77.
Net balance sheet positic 15,40: 4,79¢ (22,502 2,07¢ 22( 4 -
Net off balance sheet positic - - - - - - -
Net position 15,40: 4,79¢ (22,502 2,07¢ 22( 4 -
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Financial risk managemenicontinued

Interest Rate Risk

Interest rate risk arises from the possibility thiladnges in interest rates will affect the fairueabr future cash flows of financial instrumenteeTCompany is exposed to
interest rate risk as a result of mismatches os gaghe amounts of monetary assets and liabilitias mature or reprice in a given period. The talisdility committee
manages this risk which occurs from the positiothefcompany and from the volatility of the inténeges. The Company realizes derivative transastio order to limit the
risk. The table below summarizes the Company's xgoto interest rate risk on the basis of the ireimg period at the balance sheet date to theioipgror contractual
dates whichever is earlier.

201C

ASSETS Uptolmonth 1to3 month: 3to6 months 6to12month: Overl1lyeal  Non interest bearing Total
Cash and cash equivale 298,72 345,841 - - - - 642,56
Finance lease receivak 139,43 56,18t 85,85¢ 14€,59¢ 382,23: 96,12z 91¢,427
Available for sale investmer - - - - - 14C 14C
Derivative financial instrumer 15 - - - - - 15
Property, plant and equipm: - - - - - 31¢ 31¢
Intangible asse - - - - - 55¢ 55¢
Other asse - - - - - 19,02¢ 19,02¢
Deferred tax asse¢ - - - - - 26.30C 26.30C
Total asset 438,17 40(,03z2 85,85¢ 148,594 382,238 142,461 1,607,35¢€
LIABILITIES

Funds borrowe: 97¢,73¢4 24,46¢ 21,98¢ - 82,56 174 1,107,92
Trade payable - - - - - 88,44 88,44
Advances from custome - - - - - 14,08: 14,08:
Current income te - - - - - 2,49 2,49
Derivative financial instrumer 70C - - - - - 70C
Other liabilities and provisiol - - - - - 3,91¢ 3,91¢
Reserve for employee termination ben - - - - - 61¢ 61¢
Equity - - - - - 389181 389181
Total liabilities 97¢,43¢4 24,46¢ 21,98¢ - 82,56. 498,90¢ 1,607,35¢€
Interest sensitivity gag (541,26() 37E,56¢ 63,87( 14€,594 30¢,671 (35€,43¢) -
Off balance sheet ga (68€) - - - - - (68€)
Total interest sensitivity gaf (541,946 375,56. 63,87( 148,59 309,67: (356,438 (686
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Financial risk managemeni{continued)

Interest Rate Risk(continued)

200¢

ASSETS Uptolmonth 1to3 months 3to6 months 6to12month: Overl1lyeal  Non interest bearing Total
Cash and cash equivale 302,53 30,81« - - - - 333,35:
Finance lease receivak 162,84. 69,90° 100,68: 168,64 398,21 63,49! 963,78
Available for sale investmer - - - - - 61 61
Derivative financial instrumer 314 - - - - - 314
Property, plant and equipm: - - - - - 402 402
Intangible asse - - - - - 512 512
Other asse - - - - - 16,31° 16,31°
Deferred tax asse¢ - - - - - 27,02¢ 27,02¢
Total asset 465,69. 100,72 100,68: 168,64 398,21« 107,811 1,341,77
LIABILITIES

Funds borrowe: 816,17 72,18: 13,27( 15,12: - 14¢ 916,89:
Trade payable - - - - - 53,84° 53,84"
Advances from custome - - - - - 9,69¢ 9,69¢
Current income te - - - - - 3,20z 3,20z
Derivative financial instrumer 1,30: - - - - - 1,30:
Other liabilities and provisiol - - - - - 4,20: 4,20:
Reserve for employee termination ben - - - - - 50: 50:
Equity - - - - - 352,12 352,12
Total liabilities 817,47. 72,18: 13,27( 15,12; - 423,72 1,341,77
Interest sensitivity gag (351,779 28,54( 87,41. 153,52! 398,21 (315,912 -
Off balance sheet ga (971 - - - - - (971
Total interest sensitivity gaf (352,750 28,54( 87,41, 153,52! 398,21 (315,912 (971
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Financial risk managemen{continued)

Interest Rate Sensitivity

Company'’s interest rate sensitive financial assetsliabilities are as follows:

2010 2009

Financial instruments with fixed interest rate
Financial asse

- Banks (Note 6 642,k41 333,32:

- Financelease receivables | 777,184 839,15
Financial liabilitie:

- Funds borrowe 83,70¢ 17,18:
Financial instruments with floating interest rate
Financial asse

- Finance lease receivables 50,74. 69,271
Financial liabilitie:

- Funds borrowe 1,024,2:6 899,71(

(*) Finance lease receivables, is before reservectdlective impairment and does not include
equipment to be leased and advances given relatiedinance leases.

The interest rate sensitivity analysis is basednterest rate risk as of the balance sheet date and
estimated interest rate fluctuations at the begmrof the fiscal year. The Company realized its
sensitivity analysis based on 100 base pointsasteate fluctuation scenario.

In the case of interest rates being 100 base phigter at balance sheet date and holding all other
variables fixed:

e Interest income from floating interest rate finahease contracts would increase by TRY 504
(2009 — TRY 672).

o Interest expense from floating interest rate bomg® would increase by TRY 10,233 (2009 —
TRY 8,979).

Foreign Currency Sensitivity

The Company is mainly exposed to USD and EURO exghaate risks. The statement below shows
the sensitivity of the Company to USD and EURO wheh0% increase occurs at those currencies’
exchange rates. Foreign currency sensitivity amali@ the reporting period of the Company is
determined based on the change at the beginnirigeofiscal year and fixed during the reporting
period. Positive amount refers to increase in nefitp

USD Effect EURO Effect
2010 2009 2010 2009
Profit / (Loss) 1,33¢ 48C (1,669 (2,250
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Financial risk managemen{continued)
Fair value of financial instruments

The following table provides an analysis of finaddnstruments that are measured subsequent to
initial recognition at fair value, grouped into &% 1 to 3 based on the degree to which the faireva
observable:

2010 Level 1 Level 2 Level 3 Total

Financial assets at FVTPI

Derivative finincial instrument - 15 - 15
- 15 - 15

Financial liabilities at FVTPL

Derivative finencial instrument - 70C - 70C
- 700 - 700

200¢ Level 1 Level 2 Level 3 Total

Financial assets at FVTPI

Derivative financial instrumer - 314 - 314
- 314 - 314

Financial liabilities at FVTPL

Derivative financial instrumer - 1,30z - 1,30z
- 1,302 - 1,302

There are no transfers between the levels duriegéir.

The fair values of financial assets and finand#ilities are determined and grouped as follows:
* Level 1: the fair value of financial assets amthfcial liabilities with standard terms and
conditions and traded on active liquid markets dagermined with reference to quoted market
prices;
» Level 2: the fair value of other financial assatsd financial liabilities are determined in
accordance with generally accepted pricing modelset on discounted cash flow analysis
using prices from observable current market trarmas; and

« Level 3: the fair value of the financial assetsd dinancial liabilities where there is no
observable market data.

Subsequent Events

According to the General Assembly held on March ZBl1, the Company has resolved to retain the
profit of the year 2010 as retained earnings afpgropriating legal reserve.
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Other Matters

a)

b)

Under the CMB’s Communiqué Serial 1V, No: 8, widgards to the call for the Company shares,
the call price of TL 3.97 determined for TL 1 ofmimal value share upon the CMB’s resolution
no: 51/1447 issued on December 6, 2006 is cancabed result of the lawsuits filed by Griffin
International Umbrella Fund, East Capital Asset Bgament AB and Charlamange Capital
(IOM) with respect to the resolutions no:2010/149 #010/390 K., 2010/147 E., 2010/389 K.
and 2010/148 E. 2010/388 K. issued respectivelthbyl6th Administration Court of Ankara on
March 25, 2010. In order to meet the CMB’s resolugi NBG, with an obligatory call liabilities,
is required to file for an application by the CMB rielation to make a call over the minimum
retrospectively adjusted share value of TL 2,6@wated by using the basis specified in court’s
resolutions in relation to TL 1 of each nominal €haalue in accordance with the CMB’s
Communiqué Serial: 1V, No:44 because retrospedtigeljusted share value calculated by using
the ISE basis amounts to TL 2,60 as a result oObmapany’s bonus share issuance in 2008 and
2009 and the increase of its issued capital from75l000 to TL 105,000 and TL 105.000 and
115.000, respectively subsequent to August 18, 288avell as the Company’'s share value was
TL 3,98 on August 18, 2006, which has the highestierin ISE. NBG reserves the legal rights in
relation to the ongoing process and declared thratsgapplication filed to the CMB on June 21,
2010 that NBG will make the required call over te&rospectively adjusted share value of TL
2,60 calculated by using the basis specified inttotesolutions and ISE basis in relation to TL 1
of each nominal share value in order to meet theBGMesolutions. Call process was finalized
within the specified call term - August 2, 2010 gist 13, 2010 - and as a result of this
operation, NBG’s shares in Finans Finansal Kiral&nfa has increased from 2.55% to 29.87%.

The application of investment incentives was redokemmencing from January 1, 2006 in
accordance with Law No: 5479 issued on March 3@62@nd the companies were allowed to
offset their carried forward unused investment mises only against the taxable income of
2006, 2007 and 2008 and the application of unuseestment allowances has been ceased as of
December 31, 2008. Therefore, corporate tax retamd temporary tax returns for 2009 were
submitted to tax authorities with reservations #reltax payable amounts on those returns were
paid within the respective legal terms. Howeveg @ompany has filed lawsuits by the Tax
Courts of Istanbul in relation to the amounts paidrelation to such taxes submitted with
reservations on the account of the fact that, hheet years of restriction imposed on the use of
vested rights and in that sense investment incesiive considered as vested rights, is against the
Constitution.

Upon the Constitutional Court’s resolution no: 2068t issued on October 15, 2009 published in
the Official Gazette no: 27456 on January 8, 20h6,term “solely for the periods related to
2006, 2007 and 2008” specified in the Provisiongticde No: 69 of Income Tax Law No: 193
has been annulled.

46



26.

FINANS FINANSAL K iRALAMA ANON IM SIRKET

NOTES TO FINANCIAL STATEMENTS
AS OF AND FOR THE YEAR ENDED DECEMBER 31, 2010
(Currency — Thousands of New Turkish Lira (TRY)asd otherwise stated)

Other Matters (continued)

The following lawsuits are concluded in favour b&tCompany; the lawsuit filed in relation to
the temporary tax attributable to the 1st quarte2®9 is finalized on December 23, 2009; the
lawsuit filed in relation to the temporary tax dititable to the 4th quarter of 2009 is finalized on
October 14, 2010; and the lawsuit filed in relationthe temporary tax attributable to the 2nd
Quarter of 2009 is finalized on November 25, 2088dd on referencing the resolution of the
Constitutional Court. For the execution of resaof of the related Tax Courts, adjustment
receipts are issued for the reversal of 1st, 2rdl4th quarters’ temporary tax accruals. As the
lawsuits are given to a higher court, the prepaisbants were not received by the Company.
However, the respective Tax Office assumed thateteted temporary tax amounts for the 1st,
2nd and 4th quarters’ amounting to TL 3,708, TL58,4nd TL 3,193, respectively, are refunded
to the Company and the Tax Office has recalledalp@g/ments even though they have not been
actually paid to the Company on the account offéleé that no corporate tax adjustments have
been made and the corporate tax was calculate@qoatkely. Furthermore, the Company has
been charged with 1.5 times of respective amotitéoloss penalties in relation to 1st, 2nd and
4th quarters temporary tax amounting to TL 5,5611,5T183 and TL 4,790, respectively. The
total tax charge imposed by the respective Taxc@ffirough notification amounts to TL 10,356
and the total tax loss penalty amounts to TL 15,534

The Company has been accrued by total amount 029,890 of the tax charge and tax loss
penalty imposed by the Tax Office. Accordingly magde an objection to the total tax charges
and tax loss penalties because the respective Thgehas disregarded the Constitutional
Court’s resolution issued on October 15, 2009 guleld in the Official Gazette no: 27456 on
January 8, 2010 which gives rise to the continmatib investment incentive application. With
respect to the above mentioned explanations, noigioa has been provided in the
accompanying financial statements concerning tlhete®@ tax penalties because the Company
management did not foresee any cash outflows.

In addition, on March 29, 2010, the lawsuit fileghnst the Company in relation to the corporate
tax of 2009 was also finalized in favor of the Camyp by the respective court by referencing the
Constitutional Court’s resolution. The Company filesl for an application by the respective tax
office for the cancellation of the tax penaltieporaed on the Company based on the grounds that
the basis of charges/penalties imposed over thep@oynfor the insufficient corporate tax
payment in relation to the 1st, 2nd and 4th p&’iativance corporate taxation have been
dismissed by the respective court order. As ofrdpert date, the Company has not received any
response to the related application from the tégejet.
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